
2013 DENVER 
“METRO MORTGAGE ASSISTANCE PLUS”

PROGRAMPROGRAM

Down Payment Assistance of 4% 
(3% + 1% Origination)

of the total mortgage amount -
in exchange for a slightly higher mortgage interest rate!



PROGRAM SUMMARY

Program Basics:

Ø Net 3% Down Payment Assistance “Grant” and up to 1% Origination Fees to qualifying low &
moderate income homebuyers.

Ø Mortgage rates to buyers are slightly above market (currently about 0.25% - 0.50% above market today).
Mortgage interest rates fluctuate to stay competitive with current market.

Ø Eligible loans must be 30 year fixed rate FHA or VA, and are then pooled into GNMA Certificates.

Ø Currently a $20 Million Revolving Program: Participating lenders may reserve and close loans at any
time. As soon as GNMA Certificates are pooled and sold, the capacity of the Program is restored by such
amount.

Ø Denver funds Down Payment Assistance, and is reimbursed upon sale of GNMA Certificates.

Home Buyer Requirements:
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Home Buyer Requirements:

Ø Purchases only. No refinances.

Ø No first-time homebuyer requirement.

Ø Maximum qualifying income:

• $91,100* (2 or fewer in household)

• $103,000 (3 or more)

Ø Minimum 640 FICO credit score, with monthly recurring debt payments not exceeding 45% of monthly
income (45% debt-to-income).

Ø Homebuyer education required from HUD approved agencies

Ø No maximum purchase price.



PARTICIPATING JURISDICTIONS
METRO MAYOR’S CAUCUS & METRO AREA COUNTY COMMISSIONERS
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PROGRAM SUCCESS
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LOCATIONS BY COUNCIL DISTRICT
MAP
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LOCATIONS IN 18 OF 40 JURISDICTIONS
METRO – MAYORS’ CAUCUS

MAP
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PROGRAM CASH FLOW ORDINANCE PROPOSAL
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All funds transferred from the General Fund will be transferred
Back in full!



FUNDING MECHANISM & ORDINANCES

Background:

Ø Ordinance 43, Series 2013 authorized up to 4% of the maximum amount of mortgage loans 
($15M) for the Down Payment Assistance program, and assumed repayment by the end of 
2013. 

Ø The program continues to grow despite seasonal real estate transaction volume decreases 
typically experienced at the end of the year.

Ø Program revenue has revolved as anticipated.
Ø In anticipation of 2014 usage levels, the City is growing the facility to $45 million.
Ø We are seeking City support of the program up to $750,000 to act as cash flow until 
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adequate revenues can be generated by the program to repay the General Fund.

Two ordinances document this support:

1. An ordinance to rescind $400,000 of savings from the Department of Finance 2013 
operating budget, and reappropriate to the Down Payment Assistance Special 
Revenue Fund (11860-2550000).

2. An ordinance to expand the program capacity from $15M to $45M, and transfer an 
additional $350,000 to the Down Payment Assistance Special Revenue Fund (11860-
2550000) from contingency.



LENDERS
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ETHNICITY AND HOUSEHOLD SIZE
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