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Economic Overview
• The State anticipates continued economic expansion at both 

the local and national levels

• Federal tax changes expected to boost business investment

• Projected growth in statewide personal income, wages, and retail trade is 

similar to the strong rate of growth realized in these areas in 2017

• Monetary policy remains favorable for continued economic expansion

• Potential risks

• Economy may overheat as a result of tight labor market and strong returns 

in the stock market, prompting a tightening in monetary policy

• International trade policy may restrict growth in trade and investment, 

hindering national and local economic growth as reflected in recent stock 

market performance

• Higher costs of living and tight labor market may constrain growth in 

Colorado’s economy 
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Consumer Confidence

Consumer confidence dipped slightly in March

after reaching an 18-year high in February.
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Unemployment

In February, the national unemployment rate stood at 

4.1%, down from 4.7% last year, and Colorado’s 

unemployment rate was 3.0%, up from 2.7% last year. 
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Home Prices and Appreciation

In January, Denver metro home prices increased 7.6% 

year-over-year. This was the 4th highest growth rate 

across 20 metro areas tracked by the Case-Shiller Index.
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Building Permits and Valuation
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Denver issued 11,041 more building permits in 2017, a 

17.1% year-over-year increase. Dollar valuations 

associated with these permits grew by 15.9%. 
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Lodging Activity

Denver-area room rates grew by 2.3% in 2017 while 

occupancy rates remained relatively flat year-over-year. 
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General Fund 

Performance



General Fund Revenue & Expenditures

2017 Actuals
• Overall Revenue growth was 5.7%

• Core Sales and Use grew 6.3%

• This included $9.5 million in online travel companies 
settlement

• Expenditures were 1.7% more under budget

• Unspent Contingency = $5.9 million

2018 Revised Projections
• Overall Revenue growth is 3.6%

• Core Sales and Use Growth is 6%
• Expenditures are on track

• One supplemental has been approved
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Sales Tax Revenue/Activity
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Marijuana Sales Tax
2017 grew 21% over 2016 overall. Note that medical MJ 

decreased by 3.9% year-over-year.
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2017 Sales Tax Performance
Seven categories represent over half of Denver’s sales 

tax revenue (57%). In 2017, sales tax revenue from 

these categories increased by a combined 7.2%. 
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Undesignated Fund Balance
2008-2018
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2019 Initial Forecast

Based upon 2017 actuals and two months of 2018 

revenue collection,

• 2019 is projected to grow by 3.8%

Expenditures are projected to grow approximately 2.5%

• Merit increases

• Collective Bargaining increases

• Health Insurance

• A full year costs of positions that were budgeted at 

half a year in 2018
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Budget Process
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Budget Calendar

1st Quarter

•Close out Prior Year

•Estimate 2019

2nd Quarter

•Kick Off Meeting and City Council Presentation

•Agency submissions

•BMO Review

3rd Quarter

•CFO Meetings

•Mayor Meetings

•Mayor’s Proposed Budget

4th Quarter

•Council Presentations

•Council Review and Adoption
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City Council Priorities

• Mobility and Transportation
• Housing and Homelessness

• Key Projects and Additional 
Priorities
• Police Academy
• Neighborhood Plans
• Public Safety
• Sustainability
• Workforce Development
• Parks and Recreation

18



Questions

Thank you.

Stephanie Karayannis Adams

Budget & Management Director

Department of Finance

Stephanie.Adams@denvergov.org
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